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Reinforce.fi is building TRUSD, an Ethereum-native yield-bearing onchain dollar designed to help users

earn variable yield on idle USDT without trading complexity or opaque offchain risk. The product is aimed

first at the large base of practical stablecoin users on TRON and similar networks who want to keep

control, stay onchain, and access better utility than basic lending. Under the hood, TRUSD deploys capital

into fully onchain delta-neutral spot-plus-perpetual strategies across the Ethereum ecosystem, harvesting

funding-rate and basis-like opportunities while minimizing directional market exposure.

Reinforcement learning is used as an adaptive execution and risk-management layer that improves

allocation, timing, venue selection, hedge management, and transaction efficiency under changing market

conditions. Research and testing on the core strategy stack have produced approximately 10% APR with a

4.4 Sharpe ratio, but these figures should be understood as R&D results rather than guaranteed live

outcomes. This paper describes the product thesis, mechanism, architecture, risk framework, trust model,

ecosystem design, and launch path for TRUSD.

Reinforce.fi is a protocol designed around a simple user need: many stablecoin holders, especially USDT users on
TRON, want their dollars to do more than sit idle, but they do not want to become active traders, trust opaque

centralized balance sheets, or learn complex derivatives workflows. TRUSD is intended to solve that problem in a
savings format.

TRUSD should be understood as a yield-bearing onchain dollar and savings layer, not as just another static
stablecoin. A user should be able to move from USDT into TRUSD, hold it in a wallet, and redeem onchain when

needed. The complexity of the strategy engine is deliberately kept below the user surface. The product experience
should feel closer to digital savings than to a trading terminal.

The protocol’s yield is generated from delta-neutral strategies. In practical terms, reinforce.fi opens spot positions

and hedges them with perpetuals so that price direction is largely offset, while the protocol seeks to harvest
funding-rate and basis-like opportunities. This is a known class of market-neutral strategy, but making it work fully

onchain, with on-demand redemption and acceptable execution costs, is materially harder than describing it on
paper. The core technical thesis of reinforce.fi is that this gap can be closed through a combination of onchain

execution infrastructure, disciplined risk controls, and reinforcement learning used as an optimization layer.

Abstract

1. Executive Summary
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That optimization layer matters. The yield source is not “AI.” The yield comes from market structure: funding, basis,

and related carry opportunities. Reinforcement learning is the enabling layer that helps turn that yield source into a
viable onchain product by improving how positions are entered, sized, routed, hedged, rebalanced, and unwound

under real market conditions. In research and testing, the team has already developed and validated fully onchain
RL-managed delta-neutral strategies that produced approximately 10% APR with a 4.4 Sharpe ratio. These are not

promises of future return. They are evidence that the core engine is materially built, not merely conceptual.

The timing is favorable. There is a very large installed base of idle USDT, especially on TRON. Basic lending markets
provide some yield, but often not enough to justify the complexity or opportunity cost for users seeking practical

savings products. At the same time, onchain spot and derivatives venues have matured, and demand for transparent
alternatives to opaque yield products remains strong after repeated failures across the broader crypto market.

Ethereum offers a strong execution environment for this strategy class, while cross-chain access allows the product
to meet users where their capital already sits.

The market problem is straightforward. Enormous amounts of USDT sit in wallets and exchange-linked flows earning

little or nothing. This is especially true on TRON, where USDT is widely used for transfers, treasury management,
and personal savings-like storage. For many holders, these balances are not speculative capital. They are

working dollars.

Basic lending markets offer one answer, but that answer is limited. Lending yield depends on borrower demand,

utilization, incentive programs, and market cycles. For many users, the return is modest relative to the risk, friction,
or monitoring required. The result is a gap between what users want and what existing products deliver.

That gap is most visible among practical stablecoin users in emerging markets, including Africa, Asia, and Latin
America. These users often value three things above all else: transparency, control, and simplicity. They are

frequently fraud-sensitive, skeptical of hype, and not interested in handing capital to an opaque operator in
exchange for an unexplained yield promise. They want a product that is understandable at the surface, verifiable at

the infrastructure layer, and useful in daily financial behavior.

The problem, then, is not simply “low yield.” It is low yield combined with poor trust models and excessive

complexity. A better product must improve utility without asking the user to become a derivatives trader or to accept
offchain black-box risk.

Reinforce.fi addresses this problem through TRUSD: a transparent, self-custodial-oriented, yield-bearing onchain

dollar built for users who want more from idle USDT without active trading. The product is native to Ethereum, where
the strategy engine operates, and portable to TRON and other chains so that access can follow the user rather than

force the user to relocate capital manually.

2. Problem Statement

3. Solution Overview
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The design objective is deliberate. First, TRUSD should offer a trust model based on onchain proof, redeemability,

and visible positions. Second, under supportive market conditions, it should aim to generate materially higher net
yield than basic lending benchmarks. Third, the advanced mechanics should remain largely invisible to the user

except where transparency requires disclosure.

Unlike a lending market, TRUSD is not primarily monetizing borrower demand. It is packaging an actively managed
but market-neutral strategy into a savings-format token. The user should not need to care which hedge was adjusted

or which venue offered better execution at a given moment. The user should only need to know that the protocol is
onchain, redeemable, and designed to seek variable yield in a disciplined manner.

DIMENSION BASIC TRON LENDING BASELINE TRUSD TARGET DESIGN

User experience Deposit into a lending venue and
monitor rates

Hold a savings-style dollar token and redeem onchain

Primary yield
source

Borrow demand, utilization,
incentives

Delta-neutral funding/basis capture plus execution optimization

Exposure profile Mostly stablecoin credit/market
utilization risk

Reduced directional exposure, but with strategy, venue, and contract
risk

Transparency
model

Platform-level reporting Onchain positions, strategy visibility, and proof-oriented reporting

Yield objective Baseline lending return Variable yield targeted to exceed basic lending; in supportive conditions
potentially around 2–3x baseline

Chain model Chain-specific money market Ethereum-native execution with portable access from TRON and other
chains

The comparison above is illustrative. It does not imply guaranteed returns or constant relative outperformance.

From the user’s perspective, TRUSD should feel simple. It is a dollar-denominated token intended to preserve

usability while accruing variable net yield from the protocol’s underlying strategy set. A user should be able to
acquire TRUSD with USDT, hold it in a self-custodied wallet, and redeem when liquidity is needed. The strategy

engine exists beneath the product surface.

The exact accounting format may be finalized closer to launch. Yield could be expressed through rebasing, through

an increasing redemption value, or through an equivalent accounting method. The economic objective is the same in
each case: TRUSD holders should accrue net protocol yield in a clean, dollar-oriented format.

4. Product Design and User Experience

4.1 What TRUSD is for the user
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The canonical issuance model is expected to live on Ethereum. A user holding USDT on TRON or another supported
chain would access TRUSD through a supported interface, router, or bridge-connected flow. Under the hood, the

system would move value into the canonical Ethereum environment, mint or source TRUSD there, and present the
user with either native TRUSD on Ethereum or a supported cross-chain representation backed by canonical supply.

This is an important design choice. Execution should happen where the strategy is strongest. Access should happen
where users already hold dollars. Cross-chain architecture therefore exists as a user benefit, not as a burden the

user must understand.

On-demand redeemable onchain means a user can initiate redemption through contract-based flows rather than

submit funds to an offchain desk or wait for a discretionary operator. In normal conditions, the protocol should
satisfy redemptions through available liquidity buffers, strategy cash management, and routine position

adjustments. In periods of heavier flow or stressed liquidity, the protocol may need to unwind hedged positions or
route through canonical chain liquidity before final settlement on the user’s chosen chain.

That distinction matters. “On-demand” does not mean that every redemption on every chain is instant under all
conditions. It means redemption rights are encoded onchain, governed by transparent logic, and supported by

liquidity management rather than by promises from an opaque intermediary.

The product is intentionally designed to feel simple even though the engine is sophisticated. This is not an attempt
to hide risk. It is an attempt to separate user experience from operational complexity. A savings product should be

easy to use, while still exposing enough information for informed users to verify what stands behind it.

The yield source behind TRUSD is funding-rate and basis-like opportunity captured through delta-neutral strategies.
In plain language, the protocol buys one side of a market and hedges the price exposure on the other side so that the

portfolio is not primarily betting on whether crypto prices rise or fall. What remains is the market structure around
that hedge.

An illustrative example is a spot-plus-perpetual trade. The protocol buys a spot asset through an onchain venue
such as Uniswap or a similar liquidity source. It then opens a short perpetual position of corresponding size through

an onchain derivatives venue such as Lighter or a comparable market. If the perpetual market is paying shorts
through funding, or if the perpetual trades richer than spot and the basis normalizes over time, the protocol can earn

carry while keeping net directional exposure low.

4.2 Deposit and mint flow

4.3 Redemption and what “on-demand onchain” means

5. Yield Generation Mechanism

5.1 Simple explanation
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This differs from basic lending. Lending yield depends on someone borrowing your capital. The TRUSD strategy

seeks yield from persistent trading and hedging imbalances in crypto market structure. Under favorable conditions,
that can produce meaningfully better returns than baseline lending, though the result is variable and depends on the

state of the market.

FIG. 1 · DELTA-NEUTRAL MECHANICS INTERACTIVE · ILLUSTRATIVE

Spot leg · long +$12,000

Perp leg · short hedge −$12,000

Net direction ≈ $0

Funding & basis carry accrues

The two legs offset each other, so price direction largely cancels — what remains is funding and basis carry, the yield source.
Illustration on a $100,000 position with a perfect hedge; not a return projection — hedge quality, fees, and funding vary (§5.4,
§8).

A delta-neutral strategy attempts to keep net delta near zero by pairing a spot position with an offsetting derivatives

hedge. In simplified form:

Net strategy return  ≈  funding received + basis convergence + execution economics − trading fees

− slippage − hedge mismatch − adverse funding periods

This framework has several implications.

First, the yield source is fundamentally market-neutral carry, not directional price prediction. Second, the strategy is

only as good as its hedge quality. If the hedge drifts, the product can pick up directional exposure. Third, execution
quality is not incidental. Trading fees, slippage, routing quality, and venue selection can materially improve or

destroy net carry.

In live onchain markets, these parameters move constantly. Funding can compress or turn negative. Liquidity can

deepen or disappear. A venue that was optimal an hour ago may not be optimal now. The strategy therefore requires
ongoing decisions around entry thresholds, hedge ratio, venue routing, size, and rebalance timing. That is where

reinforce.fi’s adaptive execution layer becomes economically meaningful.

5.2 Technical explanation
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A delta-neutral trade in theory is not yet a user product. For TRUSD to function as a redeemable onchain savings
layer, the protocol must be able to enter, hedge, rebalance, and exit positions efficiently enough that the carry is not

consumed by transaction leakage. It must also do this onchain, with transparent state and without depending on an
opaque offchain dealer model.

This is the central R&D milestone already achieved by reinforce.fi. The team has completed research and testing on
fully onchain RL-managed delta-neutral strategies and has validated that the strategy loop can be run onchain with

attractive economics. In testing, the strategy framework produced approximately 10% APR with a 4.4 Sharpe ratio,
indicating strong risk-adjusted performance within the research environment. These figures should be treated as

R&D outcomes, not as guaranteed future live returns.

Equally important, the system demonstrated the ability to enter and exit delta-neutral positions fully onchain —

illustratively, spot on Uniswap and perps on Lighter — at near-zero execution cost and, in some market states, with
positive execution economics. That does not mean execution is always free. It means that routing, market

microstructure, spread capture, and venue incentives can at times offset or exceed the direct cost of trading. This
matters because a redeemable product cannot afford to bleed constantly during rebalancing or unwinds.

Put differently, the underlying yield source is known: funding-rate and basis-like market-neutral opportunity. The
differentiator is the layer that makes it scalable, adaptive, and operationally efficient enough to support a fully

onchain product with redemption rights. Reinforcement learning is therefore not presented as magical alpha. It is
the enabling optimization layer that turns a known strategy class into something product-grade.

TRUSD should not be described as a fixed-rate product. Funding can fall. Basis can compress. The cost of

maintaining hedges can increase. Venue conditions can worsen. During some periods, the strategy may outperform
basic lending materially. During others, the spread versus lending may narrow or disappear.

This variability is a feature of the market structure being harvested, not a flaw in product design. The purpose of
reinforce.fi is not to promise a constant yield regardless of conditions. It is to build a transparent, adaptive, onchain

framework that seeks better stablecoin utility than baseline lending when conditions justify it, while remaining
explicit about the risks and limits of that objective.

Reinforcement learning (RL) is used because the decision environment is dynamic, path-dependent, and expensive

to reduce to a few static rules. Funding, basis, liquidity depth, volatility, open interest, gas conditions, and venue
health all change over time. A hard-coded strategy can work in one regime and degrade sharply in another. An

5.3 Why execution quality is a core part of the edge

5.4 Why yield remains variable

6. Reinforcement Learning Engine

6.1 Why reinforcement learning is used
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adaptive policy can respond to these shifts more effectively, provided it operates within disciplined constraints.

The role of RL in reinforce.fi is therefore practical. It is not asked to invent yield from nowhere. It is asked to optimize

how the protocol captures a known yield source under real execution constraints.

At a high level, the RL engine can be understood as optimizing five related decisions: allocation, timing, venue

selection, entry and exit mechanics, and hedge management. It decides when a carry opportunity is attractive
enough to enter, how large the position should be within risk limits, where the spot and perp legs should be routed,

how the hedge should be maintained over time, and when the capital is better left idle or moved elsewhere.

The state observed by such a system may include funding conditions, spot-perp spreads, expected slippage,

available liquidity, volatility, position inventory, current delta, venue-specific health metrics, and transaction costs.
The action space includes opening, resizing, routing, holding, reducing, or closing positions. The reward function

should reflect risk-adjusted net return after fees and slippage, while penalizing drawdown, concentration, hedge
drift, and operational risk.

This is important for credibility. A well-designed RL system does not maximize gross return blindly. It maximizes
constrained net utility subject to safety and product objectives.

The source of economic return remains funding-rate and basis-like carry. RL improves capture quality. It can reduce

unnecessary rehedging, avoid thin liquidity, route to better venues, size positions more appropriately for prevailing
conditions, and react faster when market structure changes. In some conditions, those improvements may be the

difference between a profitable strategy and a barely break-even one.

This is why RL is a key differentiator without being the source of the underlying yield itself. The protocol is not

claiming a mysterious predictive edge over all markets. It is claiming that adaptive policy management can make a
well-understood strategy more execution-efficient and more robust in practice.

The RL layer should operate inside explicit policy boundaries. These include approved asset universes, venue
whitelists, position caps, concentration limits, liquidity thresholds, net-delta bands, hedge-quality requirements,

risk-off conditions, and emergency pause mechanisms. In addition, policy deployment should be subject to
monitoring, staged rollout, and human review before major changes are promoted to production.

The correct framing is controlled autonomy. The machine helps optimize decisions inside a bounded operating
envelope. The protocol still needs governance, audits, monitoring, and operational discipline.

6.2 What the RL layer optimizes

6.3 RL as optimization, not yield source

6.4 Constraints and guardrails
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FIG. 2 · CONTROLLED AUTONOMY

Learning loop — reward after fees, slippage, and risk penalties feeds back into the policy.

Guardrails — venue whitelists, position caps, net-delta bands, risk-off modes, human review, kill switches; the policy
optimizes only inside this envelope.

The engine improves capture quality of a known carry source — it is not the yield source itself (§6.3).

The architecture of TRUSD is designed around a canonical execution layer on Ethereum and portable access from

TRON and other chains. This paper assumes a canonical supply model in which Ethereum hosts the core TRUSD
issuance and treasury contracts, while supported satellite-chain representations are backed by that canonical

supply through bridge or messaging infrastructure subject to final integration and audit.

LAYER ROLE DESIGN INTENT

User access layer Deposit, withdrawal, wallet
interaction, chain abstraction

Keep onboarding simple for USDT holders on TRON and other
chains

Canonical TRUSD
contracts

Minting, redemption, accounting,
supply integrity

Expected to leverage audited, battle-tested stablecoin
infrastructure from the Overnight ecosystem

Treasury and liquidity
management

Hold buffers, settle flows, manage
redemption capacity

Preserve product usability and reduce forced unwinds

Strategy vaults and
venue adapters

Deploy capital into spot and perp
venues

Modular execution across approved onchain venues

RL control and policy
layer

Optimize routing, sizing, entry/exit,
hedge maintenance

Adaptive management within strict guardrails

Monitoring and proof
layer

Surface positions, allocations,
performance, and alerts

Make the trust model verifiable onchain

GUARDRAILS

Observe
funding · basis · liquidity · gas

Policy
RL picks the action

Act
size · route · hedge · hold

Measure
net reward after costs

Learning loop

7. Protocol Architecture

9 / 16



A typical capital flow would work as follows. A user brings USDT through a supported chain entry point. Value is

routed into the canonical Ethereum environment, where TRUSD is minted or sourced. The treasury retains a liquidity
buffer and allocates strategy capital into approved vaults. Those vaults interact with venue adapters to open spot

and perp legs according to policy and risk limits. Net yield accrues back to the treasury and is reflected in TRUSD
holder economics after costs and any applicable protocol fees.

When users redeem, the system first draws on available liquidity buffers and routine treasury cash management. If

required, strategy positions are reduced or unwound in a controlled way, and settlement is delivered through
canonical or cross-chain redemption paths. This architecture is intended to support onchain redeemability without

forcing the full strategy stack to unwind for every ordinary user flow.

A key architectural advantage comes from reuse. The smart-contract implementation of TRUSD is expected to build

on stablecoin infrastructure already audited and battle-tested in the Overnight ecosystem. This matters because
core token logic should not be reinvented unnecessarily. New strategy modules, adapters, and control surfaces

would still require dedicated security review, but reuse reduces the amount of unproven code at the center of
the product.

FIG. 3 · CAPITAL FLOW

Yield path — net carry flows back to the treasury and is reflected in TRUSD holder economics after costs.

Redemption path — liquidity buffers first; controlled position unwind only when flows require it.

TRUSD is not risk-free. It is designed to reduce some risks, especially directional market exposure and opaque
counterparty dependence, but it introduces other risks that are real and material. A credible whitepaper must state

that clearly. The correct trust model is not “safe by label.” It is transparent, bounded, actively managed risk.

USDT
TRON & other chains

Canonical mint
Ethereum

Treasury
liquidity buffer

Strategy vaults
delta-neutral positions

Venues
spot + perp hedge

Yield path

Redemption path

8. Risk Management Framework
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RISK CATEGORY WHAT THE RISK IS MITIGATION APPROACH RESIDUAL RISK

Smart contract
risk

Bugs or exploits in token, vault,
adapter, accounting, or control
contracts

Reuse audited Overnight-style primitives
where possible, third-party audits, staged
rollout, upgrade controls, emergency
pause

Audits do not eliminate
failure risk; new code can
still break

Bridge / cross-
chain risk

Failure, compromise, or delay in
bridging and messaging
infrastructure

Canonical issuance on Ethereum,
conservative bridge selection, minimized
bridge surface, operational monitoring,
phased chain expansion

Cross-chain portability
introduces non-zero trust
and settlement risk

Venue /
execution risk

DEX or perp venue outage,
exploit, insolvency, or sudden
liquidity withdrawal

Approved-venue list, exposure caps, venue
health monitoring, modular adapters,
diversification

Venue failure can still
cause losses or slow exits

Liquidity /
redemption risk

Redemptions exceed immediately
available buffers or require costly
unwind during stress

Liquidity buffers, position sizing discipline,
staggered unwinds, redemption
management logic

On-demand redemption
may slow under abnormal
conditions

Stablecoin /
settlement asset
risk

USDT or another settlement asset
experiences depeg, freeze, or
regulatory disruption

Conservative asset policy, monitoring,
possible diversification over time,
transparent disclosures

Stablecoin ecosystem risk
cannot be fully removed

Market structure
risk

Funding turns negative, basis
compresses, correlations break,
or spreads reverse

Dynamic sizing, adaptive RL policy, hedge
maintenance, venue switching, risk-off
modes

Yield can decline
materially and strategy
performance can
deteriorate

Strategy / model
risk

RL policy or strategy logic
behaves poorly in a new regime

Reward penalties, simulation, shadow
testing, hard position limits, human review,
kill switches

Model error remains
possible, especially in tail
events

Oracle /
operational risk

Bad data, keeper failure, key
mismanagement, governance
error, monitoring lapse

Redundant checks, role separation,
automation monitoring, incident
playbooks, emergency controls

Operational incidents can
impair performance or
redemptions

Because TRUSD is onchain and contract-mediated, contract security is foundational. The expected use of audited
stablecoin infrastructure from the Overnight ecosystem lowers implementation risk in core issuance logic, but the

product still includes new components: strategy vaults, venue adapters, treasury routing, cross-chain integrations,
and policy control surfaces. Each of these creates additional attack surface.

Mitigation requires layered review. Audits matter. Conservative launch limits matter. Modular design matters.
Emergency pause controls matter. Even with all of these, smart contract risk remains non-zero.

8.1 Smart contract risk
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Cross-chain access improves usability, but it adds trust and operational complexity. A failure in messaging, a bridge
compromise, or a settlement delay can impair user withdrawals or, in severe cases, threaten backing integrity for

satellite-chain representations.

The architectural response is to keep canonical issuance on Ethereum, minimize unnecessary bridge complexity, and

expand chains conservatively. Even so, users should understand that cross-chain portability is a feature with
residual risk, not a free abstraction.

The strategy depends on external venues for both spot and perp legs. These venues can fail, be exploited, lose
liquidity, or behave unpredictably under stress. A market-neutral strategy can also become expensive to maintain if

slippage widens or if too many participants crowd the same opportunity.

The protocol’s response is venue selection discipline, diversification across approved markets where possible,

exposure caps, and constant monitoring of execution quality. But no venue policy can eliminate the possibility of loss
caused by a venue event or an inability to exit at the desired price.

A positive funding environment today does not guarantee one tomorrow. The strategy’s core carry can compress,

disappear, or invert. Basis can normalize sooner than expected. Correlations between spot and hedge legs can
weaken temporarily. Carry can also become less attractive after costs.

This is why TRUSD must be presented as variable-yield savings infrastructure, not as a fixed-income substitute. The
protocol’s job is to seek favorable carry when it exists and reduce exposure when it does not. It cannot manufacture

stable returns independent of market structure.

Adaptive systems are useful precisely because market environments change. But adaptive systems can also make

wrong decisions, especially when exposed to new regimes, adversarial liquidity, or rare tail behavior not well
represented in training data or prior observations.

This is why RL must be constrained. The protocol should prioritize bounded behavior over unconstrained
optimization. Safety logic, human review, and explicit risk-off modes are essential. RL improves the strategy’s ability

to respond to change; it does not eliminate model risk.

Because TRUSD is designed around USDT inflows and stablecoin-denominated settlement, it remains exposed to
stablecoin ecosystem risk, including depeg events, freezes, and broader regulatory disruptions. In addition, onchain

systems rely on data integrity, automation, monitoring, and governance process. Failures in these areas can damage

8.2 Cross-chain and bridge risk

8.3 Venue, liquidity, and execution risk

8.4 Market structure and yield risk

8.5 Strategy and model risk

8.6 Stablecoin and operational risk
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performance or redemption quality even if the core strategy remains sound.

The right conclusion is simple: TRUSD seeks to offer a better trust model and a better utility profile than many

alternatives, but it does not remove risk. Users should evaluate it accordingly.

The trust model of reinforce.fi is built around proof rather than promises. Users, partners, and researchers should be
able to inspect the system onchain and answer three practical questions at any time: where is the capital, what is

the hedge, and what did the strategy earn after costs.

This starts with self-custodial orientation. Users hold TRUSD in their own wallets rather than transferring funds to an

opaque offchain manager. Strategy capital is deployed by protocol contracts into visible onchain venues rather than
hidden in discretionary custody accounts. That does not eliminate risk, but it changes the basis of trust from

reputation to verifiability.

The protocol operates a live transparency dashboard that already surfaces canonical supply, total assets, backing

ratio, current APY, reserve excess, chain distribution, and strategy allocation, and is designed to extend to open
position summaries, hedge ratio, net asset value logic, realized and unrealized performance, liquidity buffers, and

redemption state. The objective is not marketing optics. It is falsifiability. A serious stable-yield product should
make it easy for a skeptic to verify whether the product is behaving as described.

This matters especially for fraud-sensitive users in emerging markets. Many users do not need aggressive
storytelling. They need evidence. For them, transparency is not a nice-to-have feature. It is part of the product itself.

TRUSD is the core product token. It represents the user-facing savings instrument and should remain useful

regardless of whether the broader ecosystem introduces a separate project-level token. The success of TRUSD
should not depend on a speculative governance token narrative.

A separate ecosystem alignment token may be introduced if it serves clear protocol needs such as governance, long-

term community alignment, treasury participation, or other network functions to be finalized. If such a token is
launched, its role should be to support the protocol’s long-term operating model rather than to distract from TRUSD

itself. Specific tokenomics, rights, emissions, and lock mechanics remain to be finalized and should be published
separately once the design is mature.

An important continuity mechanism under consideration is a path for the Overnight community to swap OVN into
locked tokens of the new project. The rationale is alignment. It gives a proven, relevant community a structured way

to participate in the next protocol chapter while reducing short-term speculation and creating a stronger base of
committed users and advocates. This can help bootstrap early traction and preserve institutional memory from a

team and community that already understand yield-bearing stable products.

9. Transparency, Proof, and Trust Model

10. Token / Ecosystem Design
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The core principle is that ecosystem design should reinforce the product, not overshadow it. TRUSD should remain

the center of user utility. Any broader token framework should exist to align governance, community, and long-term
protocol resilience.

This opportunity exists now because three market conditions have converged.

First, the installed base of idle USDT is already large, and much of it is not currently served by products that combine

transparency, control, and attractive yield. Users have dollars. The problem is packaging.

Second, onchain market infrastructure has matured. Spot liquidity, onchain perpetual venues, contract tooling, and

execution environments are meaningfully more capable than in earlier cycles. Ethereum is a particularly strong base
layer for this strategy class because it combines ecosystem depth, developer tooling, and integration flexibility.

Third, the market has become more skeptical of opaque yield. Users increasingly understand that a high number on
a dashboard means little without proof of where the capital is and how the return is generated. That skepticism is

healthy. It creates room for products whose trust model is legible.

Reinforce.fi is positioned to act on this timing because it is not a first-time team and not a first-time thesis. The core

R&D is already materially complete. The strategic task now is to harden, package, and distribute.

The roadmap for reinforce.fi should be understood as phased execution rather than a fixed calendar. Security,
readiness, and market conditions should determine launch cadence more than arbitrary dates.

PHASE OBJECTIVE KEY OUTPUTS

Phase 1:
Productization

Convert R&D strategy stack into user-
facing TRUSD product design

Canonical TRUSD architecture, UX flows, accounting
model, treasury design

Phase 2: Security
hardening

Reduce implementation and integration
risk before launch

Contract audits, adapter review, bridge assessment,
operational playbooks, limits and pause controls

Phase 3: Launch
preparation

Prepare TRUSD for controlled initial
deployment

Liquidity buffers, approved venue set, monitoring stack,
redemption procedures, partner onboarding

Phase 4: Transparency
layer

Make trust model externally verifiable from
day one

Dashboard, proof surfaces, public metrics, position and
performance reporting

Phase 5: Community
alignment

Build a committed early base around the
new protocol

OVN migration framework, locked alignment design,
community education, contributor coordination

11. Why Now / Strategic Timing

12. Roadmap
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PHASE OBJECTIVE KEY OUTPUTS

Phase 6: GTM and
expansion

Acquire users and extend reach without
compromising risk discipline

TRON-first onboarding, localized distribution, additional
venues, selective expansion to other chains

In practical terms, the immediate focus should be on packaging and hardening. The technical foundation of the
strategy engine is already significant. The launch-critical work is making sure TRUSD has strong issuance logic,

conservative treasury management, audited adapters, transparent proof surfaces, and a clear user journey from
USDT into TRUSD and back again.

After initial deployment, expansion should be disciplined. Additional venues, additional chains, and broader strategy
diversification may improve product resilience and user reach over time, but only if they are added without diluting

transparency or increasing risk faster than control systems improve.

Reinforce.fi is building TRUSD as a fully onchain, RL-managed, delta-neutral stable savings layer. The product is
designed for users who want idle USDT to earn more without taking on the opacity and friction of many existing yield

products. Its core innovation is not the invention of a new market-neutral trade. It is the productization of that trade
into a transparent, redeemable, onchain dollar instrument.

The technical foundation is already materially built. Fully onchain RL-managed delta-neutral strategies have been

developed and tested, with research results showing approximately 10% APR and a 4.4 Sharpe ratio. The next
challenge is not discovery of the strategy thesis. It is productization, trust packaging, and distribution.

If reinforce.fi executes well, TRUSD can offer a practical new savings format for stablecoin users: transparent,
market-neutral in design, redeemable onchain, and built to make higher-yield dollar savings more accessible

without asking users to become traders.

This document is for informational purposes only. It describes the intended design and strategic direction of reinforce.fi and TRUSD as of

the date above. It does not constitute an offer to sell, a solicitation to buy, financial advice, investment advice, legal advice, tax advice, or

a recommendation to use any digital asset product.

Any references to yield, performance, APR, Sharpe ratio, or comparative return are illustrative, research-based, or directional unless

explicitly stated otherwise. In particular, the approximately 10% APR and 4.4 Sharpe ratio referenced in this paper reflect strategy
research and testing results and should not be interpreted as guaranteed live performance. TRUSD is designed to produce variable yield.

Returns may be lower than expected, zero, or negative.

13. Conclusion

14. Disclaimer
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TRUSD is not risk-free. Use of the protocol may involve smart contract risk, bridge risk, market risk, venue risk, liquidity risk, stablecoin

risk, model risk, oracle risk, operational risk, and other known and unknown risks. Delta-neutral does not mean lossless. On-demand

redemption is a design objective supported by onchain mechanisms and liquidity management, but settlement timing and execution
quality may vary under stressed conditions.

Certain elements described in this paper remain subject to finalization, including specific bridge integrations, accounting mechanics, fee

schedules, governance design, ecosystem token structure, and legal or regulatory considerations. The protocol may change materially

before launch. Access to the product may be restricted, unavailable, or legally uncertain in certain jurisdictions. Users are responsible for

evaluating applicable laws and the suitability of the product for their own circumstances.
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